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Annuities 


Loss on conversion of annuity bars inclusion, 
8EP99, Mar81. 

Making the most of private annuity arrange- 
nients to transfer property and reduce estate 
tax, by Lawrence J. Bilansky, 8EP102, Mar 
81. 

Planning a stock sale for joint and survivor 
annuity, 8EP135, May81. 

Private annuity is not a debt, 8EP353, Nov81. 

TC, IRS split on taxing “‘loans” from annuities, 
8EP346, Nov81. 


Asset Sales 


Capital gains on sale by partnership to related 
corp., 8EP18, Jan81. 


Buy-Sell Agreements 


Using restrictive sales agreements to fix a low 
estate tax value for a business interest, by 
Harold R. Bucholtz, 8EP146, May81. 


Charitable Contributions 
Services are given “‘to,” not “for use of” char- 
ity, 8EP334, Nov81. 


Commodities 


Losses on cattle futures by dealer not ordinary, 
8EP225, Jul81. 


Compensation 


Designing survivor’s benefits from employee 
plans to escape estate and income taxation, 
by Terry A. Baker, 8EP154, May81. 


Corporations 


How a liquidating trust can save a 12-month 
liquidation, 8EP15, Jan81. 


Corporations-Stockholders 


Dividend priority does not create preferred 
stock, 8EP278, Sep81. 

Estate plan may be valid purpose for E reorg., 
8EP162, May81 

How lost Subchapter S status may be regained 
early, 8EP341, Nov81. 

New tax law opens the door to gifts of Sub- 
chapter S stock in trust to minors, by Jona- 
than D. Kaney, Jr., 8EP342, Nov81. 

No bar to exchanges with controlled corpora- 
tions, 8EP156, May81. 

Transfers to controlled corp. get new break, 8 
EP62, Jan81. 


Current Literature 


Adult adoption to ease variable state taxes, 8 
EP378, Nov81. 

Analysis of fiduciary income tax problems, 8 
EP188, May81 

Annual N.Y.U. Institute proceedings focus on 
estate planning, 8EP58, Jan81. 

Estate planning concepts for financial consult- 
ants, 8EP188, May81. 

Estate planning So of 39th NYU In- 
stitute, 8EP 377, Nov81. 

Guide to basic estate planning concepts, 8EP 
126, Mar81 

Guide to use of insurance in business published, 
8EPS59, Jan81. 

Integrated financial planning for lay readers, 8 
EP378, Nov81. 

Investment concepts for estate planners, 8EP 
188, May81 

New edition of life insurance handbook, 8EP 
254, Ju 

New look at international estate planning prob- 
lems, 8EP377, Nov81. 

New multi-volume treatise on estate planning, 
8EP317. Sep81. 

Planning for foreign estates, decedents, 8EP318, 
Sep81. 

PLI issues updated revision of book on tax 
shelters, 8EP59, Jan81. 


PLI’s estate planning institute handbook, 8EP 
379, Nov81. 

PLI’s handbook for close corporation planning, 
8EP379, Nov81. 

Proceedings of 14th Annual Miami Institute, 
8EPS58, Jan81. 

Two new systems approaches to drafting, 8EP 
252, Jul81. 

Updated editions of PLI course handbooks, 8EP 
189, May81. 


Current Tax Developments 


Active business management of commercial real 
estate constitutes a trade or business for pur- 
poses of deferring estate tax, 8EP364, Nov81. 

Act of bearing or adopting children is an act of 
independent significance which does not re- 
quire the value of trusts which automatically 
add after-born or after-adopted children as 
beneficiaries to be included in the deceased 
grantor’s estate under Sections 2036(a)(2) 
and 2038(a)(1), 8EP45, Jan81. 

Death benefit paid by employer under an em- 
ployment contract in which the deceased em- 
ployee had neither any retained power to 
change the beneficiary nor any reversionary 
interest, is a gift of a present interest made in 
the calendar quarter in which death occurred, 
8EP168, May81. 

Division of community property for estate plan- 
ning purposes held not to constitute a taxable 
event under Section 1001(a), 8EP48, Jan81. 

Eighth Circuit reverses Tax Court and holds 
“net gift’ of appreciated property results in 
realization of taxable income to donor to the 
extent the gift tax paid by donee exceeds 
donor’s adjusted basis, 8EP234, Jul81. 

Equalization clause designed to minimize the 
combined estate tax burden of married 
couples affirmed by Sixth Circuit in spite of 
IRS contention it created a terminable inter- 
est, 8EP236, Jul81. 

Interest on deferred estate taxes only deductible 
as it accrues, 8EP49, Jan81 

Payment of debts, death taxes and administra- 
tion expenses of surviving spouse’s estate 
from residuary trust is a general power of 
— under Section 2041, 8EP176, 

ay8 

Revision of Sections 453 and 691 results in sig- 
nificant changes affecting estate planning, 8 
EP42, Jan81. 

Service reverses its position with respect to in- 
clusion in gross estate of group-term life in- 
surance assigned to spouse because employer 
switched insurers within three years of death, 
8EP47, Jan81. 

Service rules that oral agreement between 
grantor and trustee to consult over the vot- 
ing of stock of controlled corporation held in 
trust constitutes a retained power under Sec- 
tion 2036(b). 8EP116, Mar81. 

Service rules that preferred stock received as a 
result of recapitalization is not Section 306 
stock when the shareholder thereafter dis- 
poses of the remaining common stock by gift, 
8EP360, Nov81. 

Service rules that transfer of installment obli- 
gation to a Clifford trust is not a disposition 
of the installment note but the donor was tax- 
able on both the gain and the interest, 8EP 
302, Sep81. 

Service will no longer issue advance rulings or 
dete: mination letters on whether a grantor 
will be considered owner of a “super trust” 
under Section 671 or whether transfers to 
such a trust will qualify as gifts of a present 
interest, 8EP362. Nov81. 

Stock of decedent’s closely-held corporation 
held includable in his gross estate at zero 
value as determined under formula provision 
of stock purchase agreement. 8EP305. Sep81. 

Tax Court rejects both family hostility as a 
mitigating factor in application of family at- 
tribution under Section 318 and the waiver of 
entity /beneficiary attribution by a trust under 
Section 302(c)(2), 8EP172, May81. 

Tenth Circuit affirms decision that beneficiary’s 
power to change trustees having unlimited 
discretion over trust does not constitute a 
general vower of appointment under Section 
2041, 8EP300. Sep81. 

The Service finally proposes substantive Regula- 
tions governing generation-skipping transfers, 
8EP110. Mar81. 

The Service rules that_it will take the position 
everywhere but the Third Circuit that an in- 
sured’s power to elect settlement. options 
under life insurance policies constitutes an 
incident of ownership for Section 2042, 8EP 
239, Jul81. 
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Disclaimers 


Quitclaim deed, state law disqualify disclaimer, 
8EP144, May81. 


How to avoid problems of domicile where a 
client has ties to two or more states, by 
Stanley Hagendorf, 8EP208, Jul81. 


Estate Administration 


The effect of the Uniform Probate Code on 
estate administration and tax planning, by 
Joseph E. Doussard, 8EP142, May81. 


Estate Assets 


How to keep assets owned by others from being 
included in a decedent’s estate, by Richard V. 
D’ Alessandro, 8EP84, Mar81. 


Estate Planning Councils Newsletter 


A final note, 8EP Cover 3, Jan81. 

Agri-business estate planning seminar, 8EP382, 
Nov81. 

Charleston and Phoenix meetings coming up, 
8EP Cover 3, Mar81. 

CLU “Keeping Current” 
8EP Cover 3, Jul81. 

Estate planners have to be encouraged to draw 
up their own wills—it’s good for business, 
8EP Cover 3, Mar81 

Facing up to our professional responsibility in 
light of the Economic Recovery Tax Act, 8EP 
382, Nov81. 

Form an estate planning council and take ad- 
vantage of prefessional slide presentation, 
8EP Cover 3, Sep81. 

Helpful CLU planning tool now available, 8EP 
Cover 3, Jan81. 

Make reservations now for Phoenix in Novem- 
ber, 8EP Cover 3, Julg1. 

More on CLU “keeping current” 
Cover 3, May81. 

NAEPC board meetings can be combined with 
local seminars to take advantage of talent, 
8EP Cover 3, Jul81. 

NAEPC continues to grow by leaps and bounds, 
8EP Cover 3, Jan81 

NAEPC meeting features outstanding speakers, 
election of officers, and new PR program, 8EP 
64, Jan$1. 

NAEPC schedules meetings for Charleston, 
— Detroit, Dallas, 8EP Cover 3, May 


is needed by all of us, 


tapes, 8EP 


Phoenix annual ae dates changed, 8EP 
Cover 3, Sep81 


Estate Tax 


Commissions deductible where will ordered 
auction, 8EP359, Nov81. 

Contingent fees included in attorney's estate, 
8EP226, Jul81. 

Flower bonds bought for incompetent okayed, 
8EP286, Sep81. 

Guidelines for sustaining the special use valua- 
tion of property, by Warren E. Meth, 8EP 
30, Jan81. 

How much activity is needed for estate tax de- 
ferral? 8EP40, Jan81 

Interest on loan to buy flower bonds allowed, 
8EP200, Jul81. 

Tax-free exchanges do not accelerate estate tax, 
SEP81, Mar81. 


Farming 

TC eases hobby loss rules for struggling farm- 
ers, 8EP99, Mar81. 

Forgiveness of Debt 

Cancelling a debt correctly can give rise to 
estate and gift tax advantages, by Edward J. 
Schnee, 8EP276, Sep81. 

Generation-Skipping Tax 

Careful use of “layering” technique can avoid 
genei avion- een tax for estates of any size, 
by Charles W. Ufford, Jr. and G. William 
Haas, 8EP268, Sep81. 

Gift Taxes 

College tuition and other intrafamily support 


may trigger unexpected gift tax liabilities, 
by Milton L. Ray, 8EP288, Sep81. 
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Insurance Trends and Topics 


A closer look at insurance conditional receipts, 
8EP121, Mar81. 

A need to examine major medical continuity, 8 
EP371, Nov81. 

Continuing education for insurance personnel, 
8EPS53, Jan81 

Crummey powers with group term get boost 
from IRS, 8EP182, May81. 

Direct mail life insurance sales exceed $4 billion 
in premium income, 8EP52, Jan81. 

Discrimination against the professional and the 
key executive on disability income, 8EP180, 
May8 

Dividend plan options and riders expand as a 
result of inflation, 8EP120, Mar81. 

Eliminating limitations resulting from replace- 
ment, 8EP245, Jul81. 

Estate and gift tax reform bill introduced, 8EP 
182, May81. 

Flexible policy loan interest rates coming to 
forestall a run on cash values, 8EP244, Jul81. 
Inflation and a unique overhead disability plan, 

8EP181, May81. 
_ insurance policy loans soar, 8EP122, Mar 


Low term rate conditioned on near-perfect 
health risks, 8EP372, Nov81. 
en introduces T-plan life, 8EP246, Jul 


Right to purchase ee not incident of owner- 
ship, 8EP246, Jul81. 

The role of life insurance as a liquidity tool 
after The Economic Recovery Tax Act of 
1981, 8EP370, Nov81. 

Total proceeds includable in transferor’s estate, 
8EP181, May81 

Universal life policy form is increasing in at- 
tention, rapidly gaining wide audience, 8EP 
310, Sep81. 

Update on pending estate and gift tax legisla- 
tion, 8EP312, Sep81 


Interest 


Borrowing interest from lender bars deduction, 
8EP232, Jul81. 

No netting of CD interest if taxpayer borrows 
for it, 8EP152, May81. 


Investments 


Long-term gain on sale of currency futures 
barred, 8EP19, Jan81. 


IRAs 


IRAs can’t exclude distributions from estate, 
8EP299, Sep81. 

IRS issues final Regs. on individual retirement 
plans, 8EP90, Mar81. 


Joint Ownership 


Gift tax effects of severing joint ownership de- 
pend on type of property, by Bertram L. Levy, 
8EP222, Jul81. 


Life Insurance 


Getting the facts about a client’s insurance 
policy, 8EP225, Jul81. 

How to minimize or defer income taxes when 
exchanging a life insurance policy by Michael 
R. Doucette, 8EP348, Nov81. 

Insurance tax-free despite three-way transfer, 
8EP232, Jull81. 

Irrevocable life insurance trust offers tax sav- 
ings, liquidity at small cost to flexibility, by 
W. Whitney Sawyer, 8EP72. Mar81. 

Planning a deferred split-dollar insurance pro- 
gram for the executive who is retiring. by L. 
G. Thoma and R. N. Young, 8EP294, Sep81. 

Policy required by divorce not “‘owned” by in- 
sured, 8EP19, Jan81. 

Proper form of life insurance gift can improve 
tax savings significantly, by Jerold I. Horn, 
8EP258. Sep81. 

Two favorable Rulings on insurance trusts 
issued, 8EP335. Nov81. 

Type of policy plays critical role in success of 
saving transfer taxes on life insurance, by 
Jerold 1. Horn, 8EP194, Jul81. 


Marital Deduction 


Marital deduction lost by use of joint wills, 8EP 
298, Sep81. 
Unlimited marital deduction increases planning 


November 1981 


flexibility and triggers redrafting, by G. Boone 
Smith, 111, 8EP336, Nov81. 


New Fiduciary Decisions 


Ademption questions involve issues of satisfac- 
tion or extinction of legacies where the sub- 
oa the gift is sold or disappears, 8EP248, 

ul8 1. 

ae es insufficient to remove trustee, 8EP 
376, 

Allocating royalty between income and princi- 
pal, 8EP251, Jul81. 

“And/or” and other areas of careless drafting, 
8EP375, Nov81. 

Antenuptial agreement satisfied by life estate, 
8EP250, Jul81. 

Antilapse are applied to reciprocal wills, 8 
EP187, May81 

Bank account problems include consequences of 
signature cards on creation and the results at- 
tending a marital dissolution for joint and 
trust accounts, 8EP184, May81. 

Bequest to attorney made under undue influ- 
ence, 8EP57, Jan81. 

Breaches of fiduciary duty in trust investments, 
8EP376, Nov81. 

Challenge to executor is not a will contest, 8EP 
375, Nov81. 

Conflict of laws: Problems arising in connec- 
tion with foreign administration, trustee 
classification, incapacity, and forced heirship, 
8EP314, Sep81. 

Ceurt bars disclaimer by executor, based on 
intent, 8EP125, Mar81. 

Courts construe wills with inconsistent provi- 
sions, 8EP55, Jan81. 

Courts rule on actions of executors in con- 
nection with dealings with corporations in 
which they were interested; lease arrange- 
ments and the effect of a life interest in per- 
sonalty, 8EP54, Jan81. 

Doctrine of dependent revocation applied, 8 
EP125, Mar81. 

Donor’s custody of stock as transfer agent no 
bar to gift, 8EP315, Sep81 

Errors in execution of wills—reformation or 
intestacy? 8EP316, Sep81. 

Execution formalities—where does 
sign? 8EP187, May81. 

Executor not required to appeal fee estate’s 
attorney felt was too low, 8EP56, Jan81. 

ee bequest reapplied, 8EP56, 
an81. 

Fiduciary duty not breached by trustee’s rela- 
tionship to corporation, 8EP186, May81 

Illegal condition does not nullify operation of 
will, 8EP57, Jan81. 

Towa law controls exercise of power of appoint- 
ment created in Pennsylvania, 8EP55, Jan81. 
Joint ownership effects explored in two cases, 

8EPS5S5, Jan81. 

Lack of will does not invalidate oral contract, 
8EP125, Mar81. 

Paternal relatives could not inherit from illegi- 
timate child, 8EP57, Jan81 

Power of appointment not exercised by residu- 
ary clause, 8EP249, Jul81. 

Problems in marriage and divorce: tax pay- 
ment clause revoked by testator’s divorce; 
marital trust not liable for taxes paid by 
beneficiary’s probate estate; will with blanket 
disinheritance revoked as to later-married 
spouse, 8EP373, Nov81. 

Provisions for trustee replacement interpreted, 
8EP251, Jul81. 

Reaching the assets of a spendthrift trust, 8EP 
249, Jul81 

REIT investments were breach of fiduciary 
duty, 8EP250. Jul8i. 

Representation by law firm in conservation suit 
creates conflict of interest, 8EP57, Jan81. 

Residence requirement for executor upheld 
again, 8EP124, Mar81. 

Revocation intent after divorce, 
will, oral trust, 8EP185, May81. 

Signature card change severed survivor's rights, 
SEP251, Jul81. 

Testator’s intent of ambiguous remainder provi- 
sions construed from the circumstances of the 
potential remaindermen as well as indications 
expressed is dispositive instruments, 8EP124, 
Mar81. 

Testatrix was not swayed by promise to adopt 
heirs, 8EP375, Nov81. 

Trustee’s power of sale ends trust with con- 
tract, 8EP250, Jul81. 

Trustees’ views and settlor’s intent in cy pres 
questions, 8EP248. Jul81. 

What action is sufficient to revoke will or 
trust? 8EP315. Sep81. 

What property left in trust was owned by de- 
cedent? 8EP373. Nov81. 

Wife exercised undue influence but she gets the 
estate anyway, 8EP56 Jan81. 

Will construction cannot bar inheritance from 
father, 8EP374, Nov81. 

Will construction—who takes, and how much? 
8EP184, May81. 

Will-making capacity of schizophrenic, 
ward, 8EP186, May81. 


testator 


holographic 


court 


New Legislation 


Economic Recovery Tax Act raises credit, cuts 
rates among myriad estate and gift changes, 
by David K. Carlson, 8EP322, Nov81. 


Partnerships 


How freezing techniques applied to partnership 
interests can save income and estate taxes, 
by Jeann R. Terrazzano, 8EP158, May81. 

Informal family business arrangement proves 
costly, 8EP267, Sep81. 

Special election can reduce deceased partner’s 
taxable gain and increase available deduc- 
tions, by Paul J. Streer, 8EP202, Jul81. 

Tax effects of death of partner, 8EP166, May81. 

oa “hidden” joint venture, 8EP83, 

ar81 


Personal 


Accident damages on trip to home-office de- 
ductible, 8EP62, Jan81. 
= support can go to an adult, 8EP287, Sep 


Combining short-trusts with custodial accounts 
maximizes income-shifting benefits, by Her- 
man M. Schneider and Jack Crestol, 8EP280, 
Sep81. 

Deduction for loans to relatives that are not 
repaid, 8EP28, Jan81 

Gain when house is moved also is excludable, 
8EP233, Julg1. 

House swap, family rental fail to ‘‘create” de- 
ductions, 8EP41, Jan81. 

Lack of property rights result in ‘property 
settlement”” payments being held alimony, 8 
EP327, Nov81. ; 

Lump-sum settlement for future alimony is tax- 
free, 8EP347, Nov81 

Retention of life estate bars residence exclu- 
sion, 8EP13, Jan81. 

Timing deductions with a pay-by-phone account, 
8EP224, Jul81. 


Practice 


How an estate planning practice is affected by 

the Economic Recovery Tax Act of 1981, by 

aoe Korf and W. W. Sawyer, 8EP328, Nov 
1 


How to prepare for the first interview with a 
client, and what it should cover, by James H. 
Perkins, 8EP92, Mar81. 

New survey of professionals finds broad support 
for the “estate planning team” idea, by 
Robert A. Stein and Jane S. Dunn, 8EP354, 
Nov8s1. 

Risk of liability for malpractice increased as 
beneficiaries bring suits against planners, by 
Joseph O. Rubinelli, Jr., 8EP66, Mar81. 

Several options exist for obtaining the benefits 
of a computer in estate planning, by Norman 
A. Kanter and staff, 8EP16, Jan81. 

Using IRS’ estate tax examination handbook in 
filing returns and preparing for audit, by 
Michael A. Pener, 8EP136, May81. 


Probate 


Attorney may be able to testify about will he 
prepared despite attorney-client privilege, by 
Ann D. Carroll, 8EP34, Jan81. 


Qualified Plans 


Individual direction of Keogh accounts per- 
mitted, 8EP220, Jul81. . 
IRS examples revise vesting discrimination 
rules again, 8EP27, Jan81. 

Joint and survivor annuity requirements illus- 
trated, 8EP207, Jul81. 

Keogh and Sub S employee plan rules clarified, 
8EP309, Sep81. 

Medical reimbursement plan limits defined by 
IRS, 8EP201, Julgi. 
New rules on benefit statements and_record- 
keeping for qualified plans, 8EP108, Mar81. 
Plan may qualify despite failing ‘‘cross-section”’ 
test, 8EP71, Mar81. 

Plan not disqualified for failing to stop turn- 
over, 8EP9, Jan81. 

Regs. clarify estate tax exclusion for plan bene- 
fits, 8EP266, Sep81. 
Roll over lump sum, then decide about averag- 
ing, 8EP275, Sep81. , 
Service reconsiders Keogh deductions at in- 
corporation, 8EP309, Sep81. 

What to do with that Keogh plan after incorpo- 
ration, 8EP91, Mar81. 

When must participation in a qualified plan 
commence? 8EP167, May81. 





Real Estate 


Accommodation party’s estate can’t deduct un- 
paid mortgage, 8EP100, Mar81 

Figure joint interst first, then special value, 8 
EP298, Sep81. 

Special use valuation Regs. will be amended, 
8EP213, Julgi. 

Unpaid interest may yield deduction upon fore- 
closure, 8EP221, Jul81. 

Use of four parties to make a tax-free exchange 
of real estate approved, 8EP32, Jan81. 

Wraparound mortgage can reduce taxable gift, 
8EP334, Nov81. 


Redemptions 
Donation-redemption plan allows earnings bail- 
out, 8EP14, Jan81. 


IRS oks leaseback of land distributed in re- 
demptions, 8EP20, Jan81. 


Refunds 


Time of tax payment may adversely affect re- 
fund, 8EP39, Jan81. 


Related Taxpayers 


Loss on sale to brother barred despite family 
hostility, 8EP161, May81. 


Remainder Interests 

Intra-family sales of remainder interests can 
freeze asset values and reduce estate taxes, by 
James O. Moses, 8EP22, Jan81. : ; 

More on intra-family sales of remainder in- 
terests to freeze asset values, 8EP 164, May81. 

Retirement 


Changes in estate plan may be required when 


client faces impending retirement, by Robert 
— and David K. McAdams, 8EP2, 
an81. 


Tax Shelters 


Corporate general partner can doom tax shelter, 
8EP220, Jul81. 

Expenses of investing in shelters not deductible, 
8EP212, Jul81. 

Tax shelter advice may lead to SEC charge, 
8EP26, Jan81. 


Trust Administration 


New investment strategies can help trustees, 
beneficiaries cope with high inflation, by Judes 
Backman, 8EP130, May81. 


Trusts 


Contributions can’t create trust’s excess deduc- 
tions, 8EP231, Jul81. 

Deduction lost on charitable contribution by 
trust, 8EP161, May81. 

Minor’s trust may require guardian for full 
benefits, 8EP26, Jan81. 

New ruling taxes minor with Crummey- 
power over income from trust, by Jonathan 
D. Kaney Jr., 8EP10, Jan81. 

Planning tips to lessen the adverse impact of the 
throwback rules on accumulation trusts, by 
David S. Rhine, 8EP88, Mar81. 

Practical and tax considerations in deciding who 
should be a trustee, by Rory R. Olsen and 
David C. Sharman, 8 EP214, Jui81. 


Valuation 


A professional appraiser’s approach te fair 
market valuation of closely-held securities, oy 
John D. Emory, 8EP228, Jul81. 

Stock valued at exchange price despite manipu- 
lation, 8EP31, Jan81. 
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